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CERTIFICATE

This is to certify that SHRI RAJKOT DISTRICT CO.OPERATIVE BANK LIMITED, RAJKOT has
been awarded audit classification “"A” for the year 2010-11 on the basis of marks secured as per
Annexure of audit classification scale for DCCBS.

The above is certified on the basis of information and explanation given to us and on the basis

of verification as considered appropriate of relevant records, books of account etc.,, maintained by
the Bank.

AUDITORS’ REPORT

1. We have audited balance sheet of SHRI RAJKOT DISTRICT CO.OPERATIVE BANK
LIMITED, RAJKOT as at 31t March, 2011 and also the Profit and Loss Account and
the cash flow statement annexed thereto for the year ended on that date in which the
returns of 133 branches & Head Office audited by us, are incorporated. The branches
audited by us have been selected by the Bank in accordance with the guidelines issued to
the Bank by NABARD. These financial statements are the responsibility of the Bank’s
management. Our responsibility is to express an opinion on these financial statements
based on our audit.

2. We conducted our audit in accordance with the auditing standards generally accepted in
India. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement(s).
An audit includes examining, on a test basis, evidence supporting the amounts and
Disclosures in the financial statements. An audit also includes assessing the accounting
Principles used and significant estimates made by management, as well as evaluating the
overall financial statements presentation. We believe that our audit provides a reasonable
basis for our opinion.

3. The Balance sheet and the Profit and Loss Account have been drawn up in Forms “A” and
“B" respectively of the Third Schedule, in accordance with the Provisions of section 29 of
The Banking Regulation Act, 1949.

4. As required under section 31 of Banking Regulation Act. 1949 as applicable to Co-
Operative Societies, we report that:

(@) We have obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit and have
found them to be satisfactory.
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(b)  The transactions of the Bank, which have come to our notice, have been within
the powers of the Bank.

(c)  The returns received from the offices and branches of the Bank have been found
adequate for the purpose of our audit.

5. In our opinion, the Balance Sheet, Profit and Loss Account and Cash Flow Statement
comply with the applicable accounting standards.

6. In our opinion and to the best of our information and according to the explanations
Given to us, the said accounts read together with the notes thereon, give the information
required by the Banking Regulation Act, 1949 as well as Gujarat Co-operative Society
Act, 1961 in manner so required above give a true and fair view in conformity with the
Accounting Principles generally accepted in India:

(i) In the case of the Balance Sheet, of the state of the affairs as at March 31, 2011.

(i)  Inthe case of the Profit and Loss Account, of true balance of profit, for the year
ended on that date, and

(iii)  In the case of the Cash Flow Statement of the cash flows for the year ended on
that date.

For Doshi Maru & Associates,
Chartered Accountants

F.R. No. 0112187W

[S. P. Doshi]
Camp: Partner
Date : May 7, 2011 M.No.: 0108456
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ACCOUNTING POLICIES

1 AS
a.

1 Disclosure of accounting policies : -
Accounting Convention :

The accompanying financial statements have been prepared under the historical cost convention.
They conform to Generally Accepted Accounting Principles (GAAP) In India, which comprise the
statutory provisions, guidelines of regulatory authorities, Reserve Bank of India (RBI), NABARD,
accounting standards/guidance notes issued by the Institute of Chartered Accountants of India (ICAI),
and the practices prevalent in the banking industry in India.

b. Use of Estimates :

2 AS
3 AS
4 AS
5 AS

The preparation of financial statement requires the management to make estimates and
assumptions considered in the reported amounts of assets and liabilities (including contingent liabilities)
as of the date of the financial statements and the reported income and expenses during the reporting
period. Management believes that the estimates used in the preparation of the financial statement
are prudent and reasonable. Future results could differ from these estimates. Any revision to the
accounting estimates is recognized prospectively in the current and future periods.

3 Cash Flow Statement : -
Cash Flow Statement is worked out as per Indirect Method specified under the AS -3 issued by ICAI

4 Contingencies and Events Occurring After the Balance Sheet Date

Material adjusting events (that provides evidence of condition that existed at the balance
sheet date) occurring after the balance sheet date are recognized in the financial statements. Non
adjusting events (that are indicative of conditions that arose subsequent to the balance sheet date)
occurring after the balance sheet date represents material change and commitment affecting the financial
position are disclosed in the reports of the Board of Directors

5 Net Profit or Loss for the period, Prior Period items and changes in accounting Policies
Material items of prior period, non-recurring and extra ordinary items are shown separately, If any.
6 Depreciation accounting : -
(A)  Premises and other fixed assets (including land wherever the cost of land is not
segregated) are depreciated on written down value method at the following rates.

Particulars Rate of Depreciation
Land Zero

Building (Guest House) 5%

Building (Office & Commercial) 10%
Furniture — Fixture 10%

Air Conditioner (Office) 15%

Electric Fitting 10%

Safe Deposit vault, cash vault etc. 15%

Library Books 100%

Scooter 15%

Vehicle (All) 15%

Cycle 15%

In case of computer (Hardware & Software) depreciation is calculated on
straight-line basis @ 1/3 of cost of asset.

{1~ )

{ 420}
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(B) Depreciation on fixed assets purchased during the year is charged for the entire year
if the assets are purchased and retained before the 180 days or more. Otherwise it
is charged at 50% of the normal rate. No depreciation is charged on fixed assets sold
before 30th September and depreciation @ 50% of the normal rate is provided for
assets sold after 30th September.

AS 9 Revenue Recognition :-
Income / Expenditure are accounted on accrual basis except the following which are
accounted for on cash basis

(a) Income:
i interest and other income on non Performing Assets are recognized as per RBI
guidelines
ii Commission ( except commission on insurance )
iii Locker Rentals
iV Dividend on Investments

(b) Expenditure :
i Insurance Premium
i Legal Charges , Postage & Telegram and other expenses.
iii MICR Clearing charges.
iv Computer repairing expenses
% Interest paid on overdue fixed deposits on renewal (if any ).

AS 10 Accounting for Fixed Assets :-
Fixed assets are stated at their historical cost less accumulated depreciation. Cost  comprises
the purchase price and any other attributable cost of bringing the asset to its working
condition for its intended use.

AS 13 Accounting for Investments :-
Investments are accounted for in accordance with the extant regulatory guidelines. The bank
follows trade date method for its investments.

A Classification : Investments are classified under three categories like;
i Held to Maturity
i Available for Sale
iii Held for Trading

Under each of these categories, investments are further classified into the following 6 groups:
i Government Securities
i Other Approved Securities
iii Shares
iV Debentures and Bonds
% Subsidiaries / Joint Ventures
i Others
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Basis of classification:

iv

Vv

Investments that the Bank intends to hold till maturity is classified as Held to Maturity.
Investments that are held principally for resale within 90 days from the date of purchase
are classified as held for Trading.

Investments, which are not classified in the above two categories, are classified as Available
for Sale.

An investment is classified as held to Maturity, Available for Sale or Held for Trading at the
times of its purchase and subsequent shifting amongst categories is done in conformity
with regulatory guidelines.

Investments in subsidiaries, joint ventures and associates are classified under as Held to Maturity

Valuation

In determining the acquisition cost of an investment:

a (a) Brokerage / commission / securities transaction tax received / paid on subscriptions
is adjusted from the cost.

b (b) Brokerage , commission, etc.. paid in connection with acquisition of investment are
expensed upfront and excluded from cost.

C (c) Broken period interest paid / received on investment is treated as interest
Expense / income and is excluded form cost / sale consideration.

d (d) The transfer of a security amongst the above three categories is accounted For
at the least of acquisition cost / book value /market value on the date of transfer ,
and the depreciation , if any , on such transfer is fully provided for.

Held to Maturity category : Each scrip under Held to Maturity category is carried At its acquisition

cost or at amortized cost , if acquired at a premium over the face Value. Any premium on

acquisition is amortized over 10 years from the year of purchase or period remaining to maturity

whichever is less. However, during the year Remaining balance of premium on acquisition of *

Held to Maturity * category of Investment is charged to Profit & loss account . A provision is made

for diminution, other than temporary.

Available for sale and Held for Trading categories: Each scrip in the above two categories is

revalue at the market price of fair value determined as per Regulatory Guidelines, and only the

net depreciation of each group for category is provided for Net appreciation, is ignored, On
provision for depreciation . the book value of the individual securities remains unchanged after

marking to market. .

Investments are classified as performing and non- performing , based on the guidelines issued by

the RBI . Investment become non performing where :

Investment / instalment (including maturity proceeds ) is due and remains unpaid for more than

90 days.

15

Employees Retirement Benefit Plan :-

Employee Benefits :

Short Term Employee Benefits

All employee benefits payable wholly within twelve months of rendering the service are Classified

as short- term employee benefits such as salaries , wages etc.. and the expected Cost of bonus,
ex — gratia are recognized in the period in which the employee renders the related service.
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Post Employment Benefits:

Defined Contribution Plans :

State Governed Provident fund scheme and employees state insurance scheme are defined
Contribution plans . The contribution paid / payable under the schemes is recognized during the
period in which the employee renders the related services .

Defined Benefits Plans:
The employee’s gratuity fund scheme and Group Leave Encashment Scheme is company ‘s
defined benefits plans .

The present value of the obligation under such defined benefits plan is determined based On
actuarial valuation using the projected unit Credit Method, which recognizes each period Of service
as giving rise to additional unit of employee benefits entitlements and measures Each unit
separately to build up the final obligation .

The obligation is measured at the present value of the estimated future cash flows.
Discount rates used for determining the present value of the obligation under defined benefits

Plans , is based on the market yields on government Securities as at the balance sheet date , Having
maturity periods approximating to the terms of related obligations .

Actuarial gains and losses are recognized immediately in the profit and loss account.

Gains or losses on the curtailment or settlement of any defined benefits plans are recognized

When the curtailment or settlement occurs . Past service cost is recognized as expense on a Straight —
line basis over the average period until the benefits becomes vested.

Long term employee benefits :
The obligation long term employee benefits such as on term compensated absences is , Recognized in
the same manner as in case of defined benefits plans as mentioned in (b)(ii) above .

17

22

Segment Reporting :-

The Bank’s Operations are solely in the Banking Services Industry Including Investment, As
the entire income revolves around banking operations, and where major investments are made
for compliance of banking regulations, separate segment reporting as per Accounting Standard —
17 is not considered necessary.

Accounting for Taxes on Income:-

Current Tax :-

Provision for current tax is made after taken into consideration benefits admissible under the
provisions of the Income Tax Act, 1961.

Deferred Taxes:-

Deferred Income Tax is provided using the liability method on all temporary difference at the

balance sheet date between the tax basis of assets and liabilities and their carrying amount for

financial reporting purposes.

1 Deferred Tax Assets are recognized for all deductible temporary differences to the extent
that it is probable that taxable profit will be available in the future against which this items
can be utilized.

2 Deferred Tax Assets and liabilities are measured at the tax rates that are expected to apply
to the period when the assets is realized or the liability is settled, based on tax rates (and
the tax) that have been enacted or enacted subsequent to the balance sheet date.

(- )
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AS 29 Provisions, Contingent liabilities and contingent assets :-

(A)  Inconformity with AS 29.”Provisions, contingent Liabilities and Contingent Assets *, Issued by the Institute
of Chartered Accountants of India, the Bank recognizes provisions only when it has a present obligation
as a result of a past event, it is a probable that a outflow of resources embodying economic benefits will
be required to settle the obligation , and when a reliable estimate of the amounts of the obligation can
be made.

(B) No provision is recognized for
i Any possible obligation that arises form past events and the existence of which will be confirmed

only by the occurrence or non- occurrence of one or more uncertain future events not wholly

within the control of the bank ; or
i a Any present obligation that arises form past events but is not recognized because
Itis not probable that an outflow of resources embodying economic benefits will be required
to settle the obligation ; or

b Reliable estimate of the amount of obligation cannot be made.

Such obligations are recorded as Contingent Liabilities .These are assessed at regular intervals
and Only that part of the obligation for which an outflow of resources embodying economic benefits is
probable , is provided for , except in the extremely rare circumstances where no reliable estimate can
be made.

(C) Contingent Assets are not recognized in the financial statements as this may result in the
recognition of income that may never be realized.

ADVANCES

(A)  Advances are classified as performing and non-performing as per guidelines prescribed by RBI and are
shown to gross. Provision for non-performing advances is shown under “Reserve Fund and other
Reserves”.

(B)  N.P.A. Provision:

Provision for losses made on non-performing advances are on the basis of assets classification and
provisioning requirement as per the prudential norms prescribed by the Reserve Bank of India and
revised from time to time is as under:

Substandard :

General provision 10%

Doubtful

Secured Portion :

i Up to one year 20%
ii One to three years 30%
iii More than three years 100%

Unsecured portion 100%

Loss Assets 100%

(C) The overdue interest in respect of advances is provided separately under “Overdue Interest Reserve”
as per the directive issued by the Reserve Bank of India.

(D) The provision made for standard advances (performing) in terms of RBI guidelines is however, included
in “other liabilities”.

(E) Additional provisions carried on accounts over and above requirements under the prudential norms

prescribed by the Reserve Bank of India, which can be considered as earmarked reserves is as follows:

Bad & doubtful debts provision for rural advances.
{ ~ )
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Notes to Accounts

1.

Bank was registered in 1959 and has commenced working in 1960. Bank is holding business License No.

RPCD-AHM-55-C dated 14" September, 1994.

Under normal business transactions the bank has sanctioned loans to the Primary Agriculture Co. Op.

Society (PACS), in which the members of the board of the bank are also on the Board of PACS.

Bank has paid DICGC premium of Rs.78,78,113/- for half year ending 31t March 2011.
Fixed Assets is required to be shwon at Gross Block as per AS-10 but in the financial statements it is

shown at Net Block.

Bank has a Practice of Appropriation only after approval from the General Body as per Bye Laws of the Bank,
which gets approval every year by AGM held, by the bank, as a consequence they provide the appropriation
in the concern next year for distribution pruposes. Current year Proposed Distribution is as under :

Proposed Appropriations

From the Profit 10-11

Transfer to Statutory Reserves 25% 3,37,50,000.00
Transfer to Other Reserves

Transfer to :

Agricultural Credit Stabilisation Fund 15% 2,02,50,000.00
Special Bad Debts Reserve Fund - Sec. 67C 15% 2,02,50,000.00
Co Operative Training Fund 3,00,000.00
Public Charity Fund 14,50,000.00
Agricultural and Gram Vikas Fund 96,00,000.00
Proposed Dividend - 15% of the Capital 15% 4,83,00,000.00
Staff Benefit Fund 4,00,000.00

Co.0Op Propaganda Fund

7,00,000.00

Total

13,50,00,000.00

(i) Defined Contribution Plans:

Amount of Rs. 179.25 lacs (P.Y. 167.53 lacs) is recognized as charges and included in “Employee’s

Expenses” (Annexure — 15) in the profit and Loss Account.

(i)  Defined Benefit Plans:

a The changes in the present value of defined benefit of Gratuity Plan representing reconciliation of opening

and closing balance thereof are as follows: (Rs. in Lacs)
. Gratuity Leave Encashment
Particulars
2010-11 | 2009-10 2010-11 2009-10

Opening defined benefit Obligation as at 01.04.10 1,650.90 1,257.18 830.84 698.98
Service Cost 74.77 56.90 32.50 14.90
Interest Cost 132.08 100.57 87.28 50.53
Actuarial Losses (Gains) 301.01 431.71 143.00 157.24
Losses (Gains) on curtailments —_ — —_ —
Liabilities extinguished on settlement = — = —
Total |2,158.76 1,846.36 1,093.62 921.65

Less: Benefit Paid 205.86 195.46 89.32 90.81
Closing defined benefits obligation as at 31.03.2011 1,952.90 1,650.90 1,004.30 830.84

(- )
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b Changes in the fair value of plan assets representing reconciliation of the opening and closing balance

thereof are as follows: (Rs. in Lacs)
i Gratuity Leave Encashment
Particulars
2010-11 | 2009-10 2010-11 2009-10
Opening fair value of plan assets as at 01.04.10 1,838.77 1,498.90 926.49 748.34
Expected Return 170.54 135.33 94.54 68.96
Actuarial Gains and (Losses) —_ — —_ —
Assets distributed on settlements = — = —
Contribution by employer 450.00 400.00 200.00 200.00
Total 2,459.31 2,034.23 1,221.03 1,017.30
Less: Benefit Paid 205.86 195.46 89.32 90.81
Closing balance of fair value of plan asset as 2,253.45 1,838.77 1,131.71 926.49
at 31.03.2011
c The amount recognized in Balance Sheet are as follows (Rs. in Lacs)
Particulars Gratuity Leave Encashment
2010-11 | 2009-10 2010-11 2009-10
Amount to be recognized in Balance Sheet
A) Present value of Defined Benefit Obligation
- Funded 1,952.90 1,650.90 1,004.30 830.84
- Un funded - - - —
Total 1,952.90 1,650.90 1,004.30 830.84
Less: Fair value of Plan Assets 2,253.45 1,838.77 1,131.70 926.49
- Unrecognized Past Service Costs = — = —
Amount to be recognized as liability / (Asset) 300.55 187.87 127.40 95.65
B) Amount Reflected in the Balance Sheet
Liabilities = — = —
Assets 300.55 187.87 127.40 95.65
Net Liability / (Asset) 300.55 187.87 127.40 95.65
d The amounts recognized in the Profit and Loss account are as follows: (Rs. in Lacs)
Particulars Gratuity Leave Encashment
2010-11 | 2009-10 2010-11 2009-10
Current Service Cost 74.77 56.50 32.50 14.90
Interest cost 132.08 100.57 87.28 50.53
Expected return on plan assets 170.54 135.33 94.54 68.96
Net Actuarial Losses (Gains) recognized in year 301.01 431.71 143.00 157.24
Past service cost — — — —
Losses (gains) on curtailments and settlements —_ — —_ —
Total Included in “Employee’s Expense” 337.32 453.45 168.24 153.71
{ Ref. Annexure—15}
Actual return on plan assets 170.54 135.33 94.54 68.96
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e The Major Categories of plan asset as a percentage of total plan assets are as follows:

(Rs. in Lacs)
Particulars Gratuity Leave Encashment
2010-11 | 2009-10 2010-11 2009-10
Government of India Securities 0.00% 0.00% 0.00% 0.00%
High quality corporate bonds 0.00% 0.00% 0.00% 0.00%
Equity Shares of listed companies 0.00% 0.00% 0.00% 0.00%
Property 0.00% 0.00% 0.00% 0.00%
Insurance Company 100.00% 100.00% 100.00% 100.00%
f Principal actuarial assumptions at the balance sheet date. (expressed as weighted average):
(Rs. in Lacs)
Particulars Gratuity Leave Encashment
2010-11 | 2009-10 2010-11 2009-10
Discount Rate 8.00% 8.00% 8.00% 8.00%
Expected return on plan assets 9.40% 9.03% 9.40% 9.21%
Proportion on employees opting for early retirement — — — —
Attrition rate 0.00% 0.00% 0.00% 0.00%
Annual increase in salary costs 7.00% 5.00% 7.00% 5.00%

The estimates of future salary increase, considered in actuarial valuation, take account of inflation, seniority,
promotion, and other relevant factors, such as supply and demand in the employment market,

g Amount pertaining to defined benefits plans are as follows:

(Rs. in Lacs)

Particulars Gratuity Leave Encashment
2010-11 | 2009-10 2010-11 2009-10
Defined benefit obligation 1,952.90 1,650.90 1,004.30 830.84
Plan assets 2,253.45 1,838.77 1,131.70 926.49
Surplus / (Deficit) 300.55 187.87 127.40 95.65
Experience adjustment on plan Liabilities — — —
Experience adjustment on plan Assets = — —

h The Bank expects to fund Rs. 300.00 lacs (P.Y. Rs. 150.00 lacs) towards gratuity plan and Rs. 200.00 lacs

(P.Y. Rs. 176 lacs) towards provident fund plan during the year 2011-12.

Notes:

The Bank provides retirement benefits in the form of Provident Fund and Gratuity. Provident fund contributions
made to “Government Administrated Provident Fund” are treated as defined contribution plan, since the Bank has no

further obligations beyond its monthly contributions.
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Deferred tax Assets and Liabilities are as under : -

Components of which are as under (Rs. in Lacs)
T e Amount Rs. Amount Rs.
31-3-2011 31-3-2010
Deferred Tax Liabilities :-
43 (B) allowance/disallowance 427.96 283.50
(Gratuity & Leave Encasement)
Deferred Tax Liability 132.23 87.61

Deferred Tax Asset :-

Block of assets ( Depreciation) -3.02 -==-
Differed Tax Assets 0.93 ----
Net Differed Tax Liability 131.31 87.61

Note : Deferred tax Assets/Liabilities on Block of assets is started calculating from this year.

Prior Period Items:-
Profit on sale of land of Rs. 10,43,086 in 2004-05 is recognized during this year.

Investment: (Rs. in Lacs)
EaThCilar Amount Rs. Amount Rs.
31-3-2011 31-3-2010
Value of Investment 10,982.71 11,389.81
Gross Value of Investment 10,982.71 11,389.81
Provision for Depreciation 737.80 737.80
Net Value of Investment 10,244.91 10,652.01

Movement of provisions held towards
depreciation on investments

Opening Balance 370.60 907.85
Add: Provisions made during the year -—-- ----
Less: Write-off / write-back of excess
provisions during the year -—-- 537.25
Closing Balance 370.60 370.60

During the year Capital gain of Rs. 10,43,086/- on one Land Sold of (Padhari) in 2004-05 has been recognized
in Current Year.

Previous year figures are re-grouped / rearranged wherever possible, to make them comparable with current
year figures.
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11 Notes on Account” of the Balance Sheet Disclosure of additional information.
a “Notes on Account” of the Balance Sheet in respect of Non-SLR Investment Portfolio as on 31.03.2011.
(Rs. in Crore)
Extent of Extent of below | Extent of Extent of
Issuer Amount private investment grade | unrated Unlisted
placement | Securities Already |securities, | Secutiries
Invested Already
Invested
PS.U.s - - - - -
FI.S. 1.00 1.00 - 1.00 1.00
Banks 513.40 513.40 - - -
Private Corporate - - - - -
Subsidiaries/ Joint Ventures - - - - -
Others 2.19 - - - -
Less:-Provision held towards - - - - -
Depreciation - - - - -
TOTAL 516.59 514.40 - 1.00 1.00
NON PERFORMING NON — SLR INVESTMENTS (Rs. in Crore)
Particulars Amount
Opening Balance 0.00
Addition during the above period 0.00
Reductions during the above period 0.00
Closing Balance 0.00
Total provisions held 0.00
b Details of Non-Performing financial assets purchased / sold:
1 Details of Non-Performing financial assets purchased:
Particulars 2010-11 2009-10
No. of accounts purchased during the year 0 0
Aggregate outstanding 0 0
Of these, number of account restructured during the year 0 0
Aggregate outstanding 0 0
2 Details of Non-Performing financial assets sold:
Particulars 2010-11 2009-10
No. of accounts sold 0 0
Aggregate outstanding 0 0
Aggregate consideration received 0 0

C

Non-Banking Assets:-

Non-Banking Assets is required to is disposed off within 7 year of attachment but One Resi. Bldg. of
Amar Wire Ind. Acquired on 15/12/2003 is not still disposed of.

(=41 )
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General Information Rs. in Lakhs
z‘; Particulars 31-3-2011 | 31-3-2010
1 Investments Permanent - (only SLR-with break up under permanent and
current category / under current category with the following break up 60,126.20| 58,657.50
(a) Book Value 7,632.80 8,170.05
(b) Face Value of the Investments 8,000.00 8,000.00
(c) Market value of Investments 7,278.05 7,262.20
Note: Investments include fixed deposits with GSC Bank Rs. 50200.00 (P.Y. Rs. 47500.00)
2 Advances to Directors, their relatives, companies/firms in which they are interested
(a) Fund based -——- -—
(b) Non Fund based (Guarantees, L/C etc.) - -—-
3 Cost of Deposits —Average cost of Deposits 4.97% 5.38%
4 Non Performing Assets (NPA)
(A) Gross NPAs 1,417.15 1,536.54
(B) Net NPAs === -
(C) Percentage of Gross NPAs to total Advances 1.26 1.68
(D) Percentage of net NPAs to net advances === -—--
5 Movement of Non Performing Assets: - 119.39 - 60.47
6 Provisions:
(a) Provisions on NPAs required to be made 798.55 820.62
(b) Provisions on NPAs actually made 822.43 822.43
(c) Provisions required to be made in respect of overdue interest taken into
income account, gratuity fund, provident fund arrears in reconciliation
of inter-branch account, income tax imbalance etc. 735.96 1,471.39
(d) Provisions actually made in respect of overdue interest taken into
income account, gratuity fund, provident fund arrears in reconciliation of
inter-branch account, income tax imbalance etc. 786.29 1,516.75
(e) Provisions required to be made on depreciation in investments. -——- 907.85
(f) Provisions actually made on depreciation in investments ———= 907.85
7 Movement in Provisions
(A) Towards NPAs === - 221.78
(B) Towards depreciation of Provisions -——- 907.85
(C) Towards Standard Assets. 60.00 12.00
(D) Towards all others items under 7 above (gratuity, Imbalance & Income Tax etc. 2,703.00 464.09
Payment of Insurance premium to the DICGC, including arrears, if any 144.23 117.02
Penalty imposed by RBI for any violation. -——- -—
10 | Information on extent of arrears in reconciliation of inter-bank and
inter-branch accounts (Pending entry more than six months) -——- -—
11 | Capital to Risk Weighted Assets Ratio (CRAR) 14.81% 15.45%
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Capital
Sr.No. Particulars 31.03.2011 31.03.2010
I CRAR (%) 14.81% 15.45%
1)) CRAR —Tire I Capital (%) 14.45% 14.22%
1) CRAR — Tire II Capital (%) 0.36% 1.23%
%)) Percentage of Shareholding of the
V) Pacs/Co-Operative Societies 100.00% 100.00%
Asset Quality
Non Performing Assets Rs. in Lakhs
Sr.No. Particulars 31.03.2011 31.03.2010
D Net NPAs to Net Advances (%) 0.00% 0.00%
) Movement of NPAs (Gross)

a Opening Balance 1536.54 1597.01
Additions during the year 36.53 171.73
Reductions during the year 155.92 232.20

d Closing Balance 1417.15 1536.54

Im) Movement of Net NPAs

a Opening Balance ——-- -—--
Additions during the year -—-- -==-
Reductions during the year ——-- -—--

d Closing Balance -—-- -==-

iv) Movement of Provision for NPAs
(excluding provisions on standard assets)

a Opening Balance 82243 1,044.21

b Provisions made during the year -—-- -==-

C Write off / write back of excess provisions -—-- 221.78

d Closing Balance 822.43 822.43

Details of Loan Subject to Restructuring :

Sr.No. Particulars 31.03.2011 31.03.2010

D) Total amount of loan assets subjected to restructuring, Nil Nil
rescheduling, renegotiation.

1)) Total amount of Standard assets subjected to restructuring, Nil Nil
rescheduling, renegotiation.

IIT) Total amount of Sub Standard assets subjected to restructuring, Nil Nil
rescheduling, renegotiation.

%)) Total amount of Doubtful assets subjected to restructuring, Nil Nil
rescheduling, renegotiation.
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Details of financial assets sold to Securitisation / Reconstruction Company for asset Reconstruction.

Sr.No. Particulars 31.03.2011 31.03.2010
D No. of Accounts Nil Nil
II) Aggregate value (net of provisions of accounts sold to SC?RC. Nil Nil
1) Aggregate Consideration Nil Nil
V) Additional consideration realized in respect of accounts
transferred in earlier years Nil Nil
V) Aggregate gain/loss over net book value. Nil Nil
Details of Non-Performing financial assets purchased / sold:
A. Details of Non-Performing financial assets purchased:
Sr.No. Particulars 31.03.2011 31.03.2010
I(a) No. of accounts / purchased during the year 0 0
(b) Aggregate outstanding 0 0
II(a) Of these, number of account restructured during the year 0 0
(b) Aggregate outstanding 0 0
B. Details of Non-Performing financial assets sold:
Sr.No. Particulars 31.03.2011 31.03.2010
1 No. of accounts sold 0 0
2 Aggregate outstanding 0 0
3 Aggregate consideration received 0 0
Business Ratio (profitability)
Sr.No. Particulars 31.03.2011 31.03.2010
1 Interest Income as a percentage to Working Fund. 7.50% 8.12%
2 Non Interest Income as a percentage to Working Fund. 0.27% 0.53%
3 Operating Profit as a percentage to Working Fund. 2.02% 1.18%
4 Return on Assets 1.74% 1.17%
5 Business (Deposits plus Advances) per employee 384.69 306.04
6 Profit per employee 1.80 1.74
Commission Business
Sr.No. Particulars 31.03.2011 31.03.2010
1 From Life Business 63,40,943.94 67,60,211.04
2 From Non Life Business 1,54,35,465.76 1,46,01,401.78
Total 2,17,76,409.70 | 2,13,61,612.82
{ 54 }
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CASH FLOW STATEMENT
FOR THE YEAR ENDED 31-03-2011

PARTICULARS

March 31, 2011

March 31, 2010

A. CASH FLOW FROM OPERATING ACTIVITIES
Net Profit after tax and Extra Ordinary items

Adjusted for:
Depreciation

Bad & doubtful debts reserve fund written back

Invest Fluctuation Reserve
Income Tax provision written back
Interest Rebate on KCC-2008-09
Provision for Income Tax

Contingent provision against standard assets
Provision for Bad and Doubtful Debts for Rural Advance

as per IT Act

AMORTISATION OF PREMIUM ON G-SEC.
PROVISION FOR INVESTMENT (npa)
Deferred Tax

Profit on Sale of Fixed Asset

Fixed Asset Write Off

Fix Assets Write-Off Expense

Loss on Sale of Assets

Operating Profit Before changes in
operating assets and liabilities
Adjusted for:

Decrease/(Increase) in Current Assets
Increase/ (Decrease) in Current Liabilities
Purchase of Investments

Sale of Investments

Movement in Borrowings (Net)

Movement in Advances (Net)

Cash Generated From Operations
Less:

Direct Taxes Paid

Cash Flow Before Extra-Ordinary Items
Adjusted for Extra-Ordinary Items

Cash Flow from Operating Activities

1,50,79,702.00

-1,80,00,000.00
3,68,00,000.00
60,00,000.00

25,15,31,572.38

43,69,997.78
-40,56,346.00
-99,993.00

5,140.00

13,50,00,000.00

29,16,30,073.16

1,53,34,109.55
-2,00,00,000.00
-3,00,00,000.00
-31,44,944.00
-3,60,545.72
5,30,00,000.00
12,00,000.00

2,69,14,620.89
4,35,000.00
9,07,85,000.00
-2,33,267.00
-19,98,037.00
9,17,751.10
11,692.00

13,50,00,000.00

13,28,61,379.82

-26,80,01,229.18
-11,53,24,739.65
-16,35,000.00
4,23,45,000.00
5,06,48,50,946.71
-1,84,53,73,880.21

42,66,30,073.16

2,87,68,61,097.67

10,71,87,501.74
-14,39,45,874.36
-11,45,000.00
2,03,30,000.00
49,71,12,068.13
-12,83,91,922.03

26,78,61,379.82

35,11,46,773.48

3,30,34,91,170.83

4,75,00,000.00

61,90,08,153.30

4,44,36,000.00

3,25,59,91,170.83

57,45,72,153.30

3,25,59,91,170.83

57,45,72,153.30
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PARTICULARS March 31, 2011 March 31,2010
B. Cash Fl F I t t Activiti
Purchase of Fixed Assets -1,16,76,835.00 -1,27,53,000.00
Sale of Fixed Assets 31,86,892.91 32,92,000.00
Net Cash Flow From Investment Activities -84,89,942.09 -94,61,000.00

C. Cash Flow From Financing Activities

Proceeds From Issue of Share Capital Including Premium 4,17,82,550.00) 3,26,67,800.00

Dividend Paid -4,30,00,000.00 -3,88,00,000.00

Movements in Reserve Fund 49,22,580.00) 22,47,000.00

Net Cash Flow From Financing Activities 37,05,130.00 -38,85,200.00
Net Cash Flow During the Year (A+B+C) 3,25,12,06,358.74 56,12,25,953.30
Opening Balance of Cash and Cash Equivalents 7,65,42,31,795.75 7,09,30,05,842.45
Closing Balance of Cash and Cash Equivalents 1,09,05,438,154.49 7,65,42,31,795.75
Cash/Cash Equivalents at the Beginning of the Year

(a) Cash on Hand 21,41,75,543.91 20,97,68,088.35

(b) Balance with Banks
In RBI/Apex banks S —
In Current Account 46,69,56,251.84 25,80,97,754.10
In Fixed Deposit Account 6,97,31,00,000.00 6,62,51,40,000.00
(c) Money at Call & Short Notice SO —

7,65,42,31,795.75 7,09,30,05,842.45

Cash/Cash Equivalents at the End of the Year
(a) Cash on Hand 20,33,21,198.38 21,41,75,543.91
(b) Balances with Banks
In RBI/Apex banks - -
In Current Account 54,81,16,956.11 46,69,56,251.84
In Fixed Deposit Account 10,15,40,00,000.00 6,97,31,00,000.00
(c) Money at Call & Short Notice === ----

10,90,54,38,154.49 7,65,42,31,795.75

Note : 1. The Cash Flow Statement has been prepared under indirect method as set out in AS-3 “Cash Flow Statement” issued by the ICAI.
2. Figures of the previous year have been regrouped where ever necessary, to compare with current year’s figures.

SHRI RAJKOT DISTRICT CO-OPERATIVE BANK LTD.

(Vitthalbhai H. Radadiya)  (Vaghajibhai R. Boda) (C.N.Tarpara) (B. M. Hirapara) (B. M. Sangani)
Chairman Managing Director General Manager ~ Addi. General Manager = Manager Account
For Accounting Policies and Notes on Accounts Please refer
Seperate Schedule Attached. For Doshi Maru & Associates,
As per our report of even date Chartered Accountants

F.R.No.0112187W

[S. P. Doshi]
Camp: Partner
Date : May 7, 2011 M.No.: 0108456
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Annexure — 1
SHRI RAJKOT DISTRICT CO-OPERATIVE BANK LTD. RAJKOT

Proposal for Amendment / addition in the Bye-Laws of the bank

LBye - Proposed amendment / How amended Bye laws Reasons for
aws Existing Bye Laws Addition will read amendment
No.
SHARE CAPITAL SHARE CAPITAL
3 The Share Capital of The Share Capital of the To allot share to
the Bank shall be Replace figure " 5000/-" | Bank shall be Rs.7500/- society as well as to
Rs.5000/- lakhs divided | by lakhs divided into shares increased Bank's own
into shares of the " 7,500/-" of the following types : - fund in reference to
following types : - and Rs.18,75,00,000/- quantum of advance
Rs.12,50,00,000/- replace figure “A” Class shares of criteria Bank's
“A” Class shares of "12,50,00, 000 " Rs.1000/- each to be authorized share
Rs.1000/- each to be by allotted to the State capital is about to
allotted to the State "18,75,00, 000 " Government and / or state | reach its maximum
Government and / or and Co-operative Bank. limit.
state Co-operative replace figure Rs.56,25,00,000/-
Bank. "37,50,00,000" “B” Class Shares of
Rs.37,50,00,000/- by Rs.1000/- each to be
“B” Class Shares of "56,25,00,000" allotted to Co-operative
Rs.1000/- each to be societies registered under
allotted to Co-operative the Co-operative Societies
societies registered Act.
under the Co-operative
Societies Act.
2ia—1
=\ =\ A\ Iy e =\
sl 1sie BR2s2 si—uiudla s dl., Axsie.
~ =\ N Y NoLen A
o5 del [Rauinl Aadd %33 AAIR1L ARl 1A MMl A%RUAL AAE
4.l sia-l daL Raw wRd yawrl YU UE tiidl U2 Run JAURA, S1RQ
4012
ydl ydl
3. 6i5 2R @3N 31.U000/— Slall sanul 2issL | olsd A2 ¢ 3L.9U00/— | olsd ilhgd AR ¢isin
et QA1 us1R-L AR1uL 250 Y000 —, | vt A1 us1R-1 AR1uL 43 Al siy [Bruani
adadd 284 13,40,00,000/— | addd 84 Bl dollil
31.43,40,00,000/— ,39,40,00,000/— | 31.1¢,94,00,000/— azgell Qat-i AdL A2
" QAL A1 35 AL | 28 sAAA oed wasA | " Rl AR eds Al | A2 sa1 w3 dlsu
(34d 31.4000/— % 55d 21531 9UOO/—, (34d 31.1000/— % 85 | SN a@Ra-L &4 H2
AU A1 A 1¢,94,00,000/—, A%Y AR 2 2L YUIRL AAAA 9,
UL AYY AL SIEL Y §,34,00,000/— AL AU ALSIEL
olsa 2uaL HI2 Ui, 6lga 2iuan W2
31.39,40,00,000/— 3LU§,2Y4,00,000/—
RENETR B EEPRIER ] "oy QL 9R1 €35 ARl
(3ud 31.9000/— % (B4d 31L.2000/— %
A8 513 Hsull2inu s1u6L A8 513 HsullAinu s1uEL
A et w518 A3 Aienda 18518
3ol 2y w2 Hq3ufl2AiA 2uual 2,
1 57 s
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