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( Under Section 31 of the Banking Regulation Act, 1949 (AACS) )
To,

The Members of
Shri Rajkot District Co-operative Bank Limited,

Report on Financial Statements

1. We have audited the accompanying financial statements of Shri Rajkot District Co- operative Bank Limited, which comprise
the Balance Sheet as at March 31, 2017, the Statement of Profit and Loss, and the Cash Flow Statement for the period then ended,
and a summary of significant accounting policies and other explanatory information on that date annexed thereto, which we have
signed under reference to this report.

Management's Responsibility for the Statements

2. The management is responsible for the preparation of these financial statements in accordance with the section 29 read
with section 31 of Banking Regulation Act, 1949 and applicable accounting standards. This responsibility includes maintenance of
adequate accounting records for safeguarding the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies, making judgments and estimates that are reasonable
and prudent and design, implementation and maintenance of adequate internal controls relevant to the preparation and
presentation of the financial statements that give a true and fair view and are free from material misstatement, whether due to
fraud orerror.

Auditor's Responsibility

3. Our responsibility is to express an opinion on these financial statements based on our audit. We have conducted our audit
in accordance with Auditing Standards generally accepted in India. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of material misstatements. An audit includes
examining on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes
assessing the accounting principles used and significant estimates by the Management as well as evaluating the overall financial
statement presentation. We believe that our audit provides a reasonable basis for our opinion.

Opinion

4. In our opinion and to the best of our information and according to the explanation given to us, the said Accounts Subject to
Significant Accounting Policies and Notes on Accounts forming part of accounts and our comments and observations contained in
Long Form Audit Report, in conformity with the accounting principles generally accepted in India, give a true and fair view :-

-Inthe cases of the Balance Sheet of the state of affairs of the bank as at 31st March, 2017 and

- Inthe cases of the Profit & Loss Account of the profit of the bank for the year ended 31st March, 2017.




gillRivsle [SRese) s1-wvilueld as) !

<Ycal IS

Report on other Legal and Regulatory Requirements

5. On the basis of audit procedure indicated above and as required by Section 31 of the Banking Regulation Act, 1949 (as
applicable to District Central Co-Operative Banks) we report that:-

- We have obtained all the information and explanations, which to the best of our knowledge and belief were necessary
forthe purposes of our audit.

- The transactions of the bank which have come to our notice have been within the competence of the
bank.

- In our opinion, proper books of account as required by Law have been kept by the bank so far, as
appears from our examination of those books and proper returns adequate for the purpose of our audit have been
received from the branches of the bank.

- The Balance Sheet and Profit & Loss Account dealt with by this report are in agreement with the books of
account and are drawn up in conformity with the law.

- The bank has been awarded 'A" audit classification for the financial year 2016-17.

For, Sunil Sandeep & Co.
Chartered Accountants
FRN : 120449W

Place : Rajkot
Date : 5 May, 2017

Sunil Shah
Partner
M. No: 105318
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SCHEDULE - 29

A - Significant Accounting Policies

The financial statements are prepared and presented under the historical cost convention on going concern basis following the
accrual concept of accounting, unless otherwise stated. The financial statements comply with generally accepted accounting
principles, statutory requirements prescribed under the Banking Regulation Act, 1949, circulars and guidelines issued by the
Reserve Bank of India (RBI) & NABARD from time to time, Accounting Standards (AS) issued by the Institute of Chartered
Accountants of India (ICAl) and current practices prevailing within the banking industry in India.

The preparation of the financial statements in conformity with generally accepted accounting principles, requires management
to make estimates and assumptions that affect the reported amounts of assets and liabilities, revenues and expenses and
disclosure of contingent liabilities at the date of the financial statements. Actual results could differ from those estimates.
Management believes that the estimates used in the preparation of the financial statements are prudent and reasonable. Any
revision to the accounting estimation is recognized prospectively.

3.1 Revenueis recognized to the extent that it is probable that the economic benefits will flow to the bank and the revenue can
be reliably measured.

3.2 Income and Expenditure are recognized on accrual basis except as otherwise stated.

3.3 Interestincome is recognized in the profit and loss account on an accrual basis, except in the case of non-performing
assets where it is recognized upon realization (except OTS accounts) as per RBl norms.

3.4 Interestincome on refunds of income tax, Service tax, etc. isrecognized onthe receiptbasis.

3.5 Interest on Government Securities, Debentures and other fixed income securities are recognized on accrual basis.
Income on discounted instruments is recognized over the tenure of the instrument.

3.6 Dividendincomeis accounted when the right to receive payment is established.

3.7 Interest on unpaid and unclaimed matured term deposits is recognized at savings deposit rates in case of the same
pertains to before the implementation of CBS and after the implementation of CBS same is on the auto renewal mode.

4.1 Classification:
For the purpose of disclosure in the Balance Sheet, Investments are classified under four groups as required under RBI
guidelines, via Government Securities, Other Approved Securities, Shares with Co- operative Institutions and Other
Investments.

4.2 Valuation:
For Valuation purpose, the Investments are classified under three categories, via, Held to Maturity
(HTM), Held for Trading (HFT) and Available for Sale (AFS).

4.2.1'Held To Maturity’
These investments are carried at their acquisition cost. Any premium on acquisition is amortized
over the balance period to maturity, with a debit to Profit & Loss Account. The book value of security
is reduced to the extent of amount amortized during the relevant accounting period.
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4.2.2'Held for Trading'

Each security in this category is valued at the market price and the net resultant depreciation is recognized in the profit
and loss account. Net Appreciation, if any, is ignored.

423

In case of shares, bonds & other investments, the scrip wise appreciation is ignored. Market value of government
securities (excluding treasury bills) is determined on the basis of the price list published by RBI or the prices periodically
declared by PDAI jointly with FIMMDA for valuation at year-end. In case of unquoted government securities, market price
or fair value is determined as per the rates published by FIMMDA.

4.3 Profit / Loss of Sale
Profit/loss on sale of investments is recognized in the profit and loss account.

5.1 The Advances are Classified into two categories as (1) Short Term Loans, and (2) Long term Loans for
presentation in the financial statements and further classified into Standard, Sub-standard, Doubtful and Loss Assets
in accordance with the prudential norms laid down by RBI.

5.2 Provision for non-performing advances comprising sub-standard, doubtful and loss assets is made in Accordance
with the RBI quidelines which prescribes minimum provision levels. Non-performing advances are identified by
periodic appraisals of the loan portfolio by the management.

5.3 A general provision on Standard Assets @ 0.25% in case of short term advances to agriculture sectors and
0.40% for all other advances is made as prescribed by the RBI.

5.4 The overdue interest in respect of non-performing advances is derecognized and is provided separately under
“Overdue Interest Reserve” as per the directives issued by RBI/NABARD.

6.1 Fixed assets are carried at historical cost less accumulated depreciation. Cost includes incidental expenses incurred on
acquisition and installation of assets.

6.2 Depreciation on Fixed Assets purchased during the year is charged for the full year if the asset is purchased and retained
for 180 days or more, otherwise it is charged at 50% of the normal rate. Pro- rata depreciation is charged on fixed assets
sold during the year.

6.3 Government grants related to specific fixed assets is recognized by showing the grant as a deduction from the gross value
of the assets concerned

6.4 Depreciationon assets otherthan computers is providedas per W.D.V. method. Whereas, on Computers &software
itis provided applying Straight line method. Depreciation on Fixed Assets are provided at the following rates :

Rate % of depreciation
ASSETS 2016/17 2015/16
A. Building 10.00% 10.00%
B. Furniture & Fixture 10.00% 10.00%
C. Books and Periodicals 100.00% 100.00%
D. Motor Cars & other Vehicles 25.00% 25.00%
E. Computers & Software 33.33% 33.33%
F Air Conditionars 15.00% 15.00%

6.5 Capital work-in-progress is stated at cost incurred during construction, installation etc. relating to assets in progress.
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7.1 Government Grant / Subsidy is recognized when actually received.
7.2 Grants related to revenue items in the form of interest subvention is recognized in the Profit & Loss account
over the period necessary to match them with the related costs which they are intended to compensate.

8.1 Allemployee benefits payable wholly within twelve months of rendering the service are Classified as short-term employee
benefits such as salaries, wages etc. and the expected cost of bonus, ex-gratia & incentives are recognized in the period
inwhich the employee renders the related services.

8.2 Provided Fund contributions are made to Government administred E.PF. on accrual Basis.

8.3 Gratuity and Leave Encashment liabilities towards employee are covered by fund administered by LIC under employees’
Group Gratuity / Insurance Scheme. Bank’s contribution to the schemes which is based on the calculation received from
LICand the same are accounted for as gratuity expenses and leave encashment expenses on accrual basis. However,
Actuarial Valuation has not been carried out.

9.1 Taxexpenses comprise of both currentincome Tax and Deferred Tax. Current Income Tax is provided for in accordance
with the applicable provisions of the Income TaxAct, 1961 and Rules framed there under.

9.2 Deferred Income Taxis provided on all timing differences at the balance sheet date between the accounting income and
taxable income for the financial reporting purposes.

9.3 Deferred Tax Assets and liabilities are measured at the taxes that are expected to apply to the period when the assets is
realized or the liability is settled, based on tax rates that have been enacted subsequent to the balance sheet date.

9.4 Deferred tax Assets are not recognized unless there is virtual certainty regarding sufficient future taxable income
against which such differed tax assets will be realized.

10.1 Aprovisionis recognized when the bank has a present obligation as a result of past event where it is probable that an
outflow of resources will be required to settle the obligation, in respect of which a reliable estimate can be made.
Provisions are not discounted to its present value and are determined based on best estimate required to settle the
obligation at the balance sheet date. These are reviewed at each balance sheet date and adjusted to reflect
the current best estimates.

10.2 Contingent Liabilities are note recognized as expenditure but disclosed by way of Notes.

10.3 Contingent assets are not recognized in the financial statements.

Earning per Share (EPS) reported is computed by dividing net profit after tax by the monthly weighted average number of
equity shares outstanding for the year.
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SCHEDULE - 29.....CONTD.

B - NOTES ON ACCOUNTS

Shri Rajkot District Co-Operative Bank Limited (RDCBank) is a banking Society incorporated on 15th May, 1959 as a Co-
Operative credit society under The Gujarat Co-Operative Societies Act, 1961 with Registration No. 24940. The Banking
society is licensed by the Reserve Bank of India Vide letter dated 14.09.1994 and amended on 25th June, 2012 and 3rd
February, 2016, to undertake Banking business and operates at middle tier of the Co-operative credit structure.

1.2 Besides banking activities, the bank society acts as a leader of co-operative movement in the district under its operation and
provides capacity building support to PACS. It conducts training Programmes for Secretaries and directors of the board of
the PACS. Periodical seminars are also conducted to update the staff and members of PACS on important developments
affecting them.

2.1 Incometaxdepartment has raised tax demand aggregating ¥ 13,39,82,580/- Which has been disputed in appeals by the
bank and the Breakup of which is as per the below mentioned table :

ASSESSMENT YEAR TOTAL DEMAND TAXPAID STATUS
2011-12 11,99,24,750 1,79,89,000 Pending before ITAT
2011-12 (Penalty) 18,50,900 2,78,000 Pending before CIT (A)
2012-13 53,85,110 53,85,110 Pending before CIT (A)
2013-14 37,80,000 5,68,000 Pending before CIT (A)
2014-15 6,96,220 1,05,000 Pending before CIT (A)
AIR PENALTY

2004-05 TO 2012-13 23,45,600 3,57,000 Pending before CIT (A)
TOTAL 13,39,82,580 2,46,82,110

in light of various favorable appellate judgments covering the dispute, the Bank expects that the demand will not subsits after appellate
decision. Hence, No additional provision is considered necessary at this stage by the Bank. Pending the decision in the appeal, The
Bank Has paid ¥ 2,46,82,110/- under protest.

2.2 ADepositor of the bank has disputed premature Repayment of its FD and demanded to make good the interest Loss of 3
13,83,000/- caused due to Bank's Ex. - Party premature cancellation of the FD. Pending the Resolution of the dispute by
the court, The Bank has deposited ¥ 18,17,217/-inthe court as directed by it without accepting liability. No Provision
threfore has been made in the Accounts.

A substantial portion of the bank’s assets comprise of “Financial Assets” to which Accounting Standard AS-28 “Impairment of Assets” is
not applicable. in Respect to assets to which the standard applies, in the opinion of the management there is no indication, internal or
external, which could have the effect of impairing the value of the assets to any material extent as at 31st March, 2017 requiring
recognition in terms of the said standard.
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The sare capital includes 936 (Previous Year 942) Shares of ¥ 50/- each in respect of the member societies which have not subscribed to
additional call money demanded to make face value of their shareholding in multiple of a minimum of ¥ 1000 or are under liquida on, hence, liable
to be refunded.

The bank is a Co-operative Society, registered under the Gujarat Co-operative Societies Act, 1961. There is no related party requiring a disclosure
under Accounting standard AS-18 issued by the Institute of Chartered Accountants of India, except a Key Managerial Personnel, viz C. N. Tarpara,
General Manager of the Bank. In terms of RBI circular dated 29.03.03, he being the single party coming under the category, no further details
need to be disclosed.

Following Income & expenses are Directly Credited or Debited to Reserves / Provisions and not passed though
through Profit & Loss Statement :

Particulars 2016/17 2015/16
6.1 Income :
Technology Upgradation fund - 1,80,000
Total - 1,80,000
6.2 Expenditure :
Expenditure chargeable under different head in P/L A/c 1,32,59,892 1,31,70,861
Total 1,32,59,892 1,31,70,861

Particulars 2016/17 2015/16
Shares of GSFC 10,000 10,000
Other Investments R _

Total 10,000 10,000

Particulars 2016/17 2015/16
Interest subvention received from GSC/NABARD 51,88,61,572 33,48,64,997
Vehicle Grant from GSC Bank - Deducted from value of Asset - 51,00,000
Core Banking Implementation Support Grant from NABARD 3,72,80,000 -
Micro ATM equipment grant from Nabard 16,87,500 -
Technology Upgradation Incentive - 1,80,000
Financial Literacy Center (FLC) Grant 25,83,926 3,26,484

Total 56,04,12,998 34,04,71,481
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Cash flow statement prepared applying Indirect method is as under :

Particulars 2016/17 2015/16
Cash Flows from operating activities : - -
Net profit as per Profit & Loss A/c 4,000.00 3,000.00
Add/Deducted non cash Charges / Incomes +/-

Depreciation, Amortization & Profit / Loss on sale Fixed Assets 269.18 325.88
Amortization of premium / Depreciation on Investment - 314.85
Provisions / Transfers to Reserves 1,802.23 3,008.74
Investment Income -7,552.39 -2,468.88
Provisions Written Back / Transferred from Reserves -306.58 -112.64
Operating Cash Flow before Changes in Operating Assets -1,787.57 4,067.95
Increase / Decrease in Operating Assets -/+ Liabilities +/-

Advances 5,363.37 -29,476.49
Other Assets -6,306.53 -1,507.75
Increase / Decrease in Operating Liabilities +/-

Deposits 46,767.89 33,369.13
Other Liabilities and Provisions 5,871.05 2,298.75
Net Cash from Operating Activities before income tax 49,908.21 8,751.59
Income taxes paid -2,120.58 -1,718.37
Net Cash from operating activities 47,787.63 7,033.21

Cash Flows from investing Activities :

Interest / dividend on long-term investments 7,552.39 2,468.88
Increase / decrease in investment 5,002.88 -67,193.35
Purchase / sale of fixed assets -283.46 -246.99
Net Cash From investing activities 12,271.81 -64,971.46
Cash Flow from financing activities :

Issue of Share Capital 1,674.51 1.35
Proceeds of Long term loan borrowed 16,283.26 33,594.63
Repayment of long-term borrowings -15,274.03 -12,248.21
Net Increase / Decrease in other borrowings 4,699.00 -46,999.00
Dividends paid -740.00 -738.88
Net Cash from Financing Activities 6,642.74 -26,390.11
Net Increase in cash and cash equivalents : 66,702.18 -84,328.37
Cash and cash equivalents at beginning of period 71,526.78 1,55,855.14

cash and cash equivalents at end of period 1,38,228.96 71,526.78
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Particulars 2016/17 2015/16
10.1  Provident Fund contributions recognized 260.46 256.95

10.2  Defined Benefit Plans :
The Bank makes annual contribution towards gratuity and leave encashment to a fund administered by Life
Insurance Corporation of India (LIC) based on actuarial valuation.

10.3  Disclosure showing nature of defined benefit plans and the financial effects of changes in those plans during the

period.
Gratuiry Plan Leave Encashment Plan
Particulars 2016/17  2015/16  2016/17 2015/16
10.3.1 Principal Actuarial Assumptions at the balance sheet date :
Discount Rate 8.00% 8.00% 8.00% 8.00%
Annual Salary escalation rate 7.00% 7.00% 7.00% 7.00%
10.3.2 Changes in the Present Value of the Obligation :
Present value of obligation, 1 April 3,140.08 3,132.17 1,683.60 1,548.88
Interest cost 251.21 231.10 134.69 123.91
Current service cost 178.11 159.73 47.04 41.49
Difference in opening liability - -243.42 - -
Benefits paid -317.92 -218.18 -141.95 -98.54
Actuarial gain / loss on obligation -/+ -9.20 78.68 29.62 67.86
Present value of obligation, 31 March 3,242.26  3,140.08 1,753.00  1,683.60
10.3.3 Changes in the Fair value of the plan Assets :
Fair value of plan assets, 1 April 3,079.07 3,047.03 1,625.39  1,594.14
Expected return on plan assets 258.74 250.84 135.34 98.54
Contributions 364.78 - 175.68 -
Difference in opening balance - -0.61 - -1.82
Benefits paid -317.92 -218.18 -141.95 -98.54
Actuarial gain / loss on plan assets +/- 0.00 0.00 0.00 33.06
Fair Value of plan assets, 31 March 3,384.66  3,079.07 1,794.45  1,625.39
Total actuarial gain / loss to be recognized -9.20 78.68 29.62 34.80
10.3.4 Amounts Recognized in the Balance Sheet :
Present Value of the obligation 3,242.26 3,140.08 1,753.00  1,683.60
Fair value of plan assets 3,384.66  3,079.07 1,794.45  1,625.39
Total -142.40 61.00 -41.45 58.22
10.3.5 Amounts Recognized in the Statement of Profit and Loss :
Current service cost 178.11 159.73 47.04 41.49
Interest cost 251.21 231.10 134.69 123.91
Expected return on plan assets -258.74 -250.84 -135.34 -98.54
Net Actuarial gain / loss recognized in year -9.20 78.68 29.62 34.80
Expense to be recognized 161.37 218.67 76.01 101.66
Actual Amount Recognized in P/L 178.50 217.75 84.42 101.66
10.3.6 Actual Return on Plan Assets :
Expected Rerun on plan Assets 258.74 250.84 135.34 98.54
Actuarial gain (loss) on plan assets 0.00 0.00 0.00 33.06
Actual return on plan assets 258.74 250.84 135.34 131.60
Note :

There is excess provisioning of gratuity approximately ¥ 17,13,000/- and leave encashment of approximately
% 8,41,000/- during the year.
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The bank’s business constitutes of a single segment, i.e commercial banking and investment are only for fulfilling the statutory
SLRrequirement. Further, the bank works in a single geographical segment. In light of this segment reports not given.

Particulars - 2016/17 2015/16
Net Profit after tax 3 40,00,00,000 30,00,00,000
Weighted Average number of Equity Shares Nos. 4,95,789 492,513
Basic Earning Per Share (a/b) 3 495,79 492.51
Nominal Value per share 4 1,000 1,000

13.1. Major components of Deferred tax (AS 22)

Particulars 2016/17 2015/16
Deferred Tax Asset :

Difference in Fixed Assets block - excess as per I.T. 19,25,156 19,25,156
Deferred Tax Liability : - -
Net Deferred Tax Asset 19,25,156 19,25,156

13.2.  In the opinion of the management of the Bank the RBI's Circular DBOD. No. BP. BC. 77/21.04.018/2013-14 dated
20.12.2013 advising all commercial Banks to create Deferred Tax Liability on Special Reserve Created under Section
36(1) (viii) of the Income Tax Act, 1961, is not applicable to the DCCBs, hence, DTL on Special Reserve has not been
recognized which as per present rate of taxation comes to ¥ 8,55,25,020 (P Y.¥6,99,51,420).

13.3. As a measure of prudence, deferred tax assets of I 12,44,720 arising on account of timing difference in
depreciation during the year has not been recognized in the accounts. However, deferred tax assets of ¥ 19,25,156
recognized during the previous years has not been reversed.

Following expenses have been debited to profit and loss account which normally are not routinly incurred in normal business
activity. Accordingly such expenses being extra ordinary items have been disclosed as under :

Particulars 2016/17 2015/16
1. Crop Insurance Premium Rebate 1,593.23 -
2. KCC Interest Rebate 1,273.00 -
3. Godown Subsidy 24.00 -

In the Annual General Meeting of the Bank, it has decided to bear half of the Crop Insurance paid by the farmers and further to
give 1% Interest rebate to the farmers. Further, Bank has announced 5% additional subsidy for Godown in the AGM for the benefit
of members.
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15.1. Amortization rates used @ 33.33% p.a. on straight line method.

Particulars 2016/17 2015/16
Opening Balance (at cost) as on April 1 99,18,342 89,41,513
Add : Additions during the year 58,973 9,76,829
Sub-Total (A) 99,77,315 99,18,342
Less : Amortization made :
Opening Balance - cumulative till date 80,40,773 61,31,297
Add : Amortization during the year 13,06,955 19,09,476
Sub-Total (B) 93,47,728 80,40,773
Net carrying amount as on March 31 (A)-(B) 6,29,587 18,77,569
15.2. Amount of Commitments (net of advance) for the acquisition of
computer software Nil Nil
Particulars 2016/17 2015/16
16.1 Capital to Risk Assets Ratio (CRAR) : Zin Lacs Zin Lacs
Total Capital Funds 33,388.15 28,500.68
Risk Weighted Assets 3,19,359.00 3,25,493.83
CRAR 10.45% 8.76%

16.2 Investment :
16.2.1 Value details (SLR Investments)
Permanent Category

Book Value 9,107.00 44,023.00
Face Value 9,500.00 44,000.00
Market Value 9,381.80 44,732.65
Current Category

Book Value 83,469.06 53,555.95
Face Value 82,913.10 53,500.00
Market Value 86,444.33 53,387.35

16.2.2 In connection with Repo/ Reverse Repo transactions : Nil Nil
Minimum Maximum Daily average As on
outstanding outstanding outstanding 31-03-2017
during the during the during the
year year year
Particulars

Security sold under repos
Security purchased under reverse repos
* Figures in Brakets represent previous year’s figures.
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16.2.3 Non SLR Investment Portfolio :

Extent of
below
Extent of investment Extent of Extent of
Amount private grade unrated unlisted
Issuer (X Lacs) placement securities securities securities
16.2.4 Issuer Composition of Non-SLR Investments
Fis - Nabard 99.96 - - - 99.96
(99.96) - - (99.96)
Others 259.05 259.05 - - 259.05
(259.05) (258.95) - - (259.05)
Provisions held towards 0.10 - - 0.10
depreciation (0.10) (0.10)
Total 358.91 259.05 - - 358.91
(358.91) (258.95) - - (358.91)
* Figures in brackets represent previous year's figures.
16.2.5. Non-Performing Non-SLR investments :
Particulars Zin Lacs
Opening Balance 0.10 0.10
Add: Addition during the year - -
Less : Reduction during the year - -
Closing balance 0.10 0.10
Total Provision held 0.10 0.10
16.3  Assets Quality :
16.3.1. Position of NPAs :
Gross NPAs 2,823.82 1,274.54
Net NPAs - -
Percentage of Gross NPAs to Total Advances 0.92 0.41
Percentage of net NPAs to net advances - -
16.3.2. Movement in Gross NPAs:
Opening Balance 1,274.54 1,041.13
Add : Additions during the year 1,749.57 423.68
Less : Reduction during the year 200.29 190.27
Closing balances 2,823.82 1274.54
16.3.3. Movement in Net NPAs:
Opening Balance Nil Nil
Add : Additions during the year Nil Nil
Less : Reduction during the year Nil Nil
Closing balances Nil Nil
Note :

The reserve bank of India has allowed additional 90 days period for repayment of loans to borrowers vide circular numbers

DBR. No. BP. BC. 37/21.04.048/2016-17 dated Novermber 21, 2016 and DBR. No. BP. BC. 49/21.04.048/2016-17 dated

December 28,2016. The bank has represented that these circulars are not applicable to it. Accordingly, the bank has not granted grace
period to its borrowers for the purpose of prudential norms. This has resulted in excess non-performing assets of ¥ 4,81,53,000/-
excess provisions of approximately ¥ 48,15,300/- and lower interest income of approximately I 36,00,000/-

Movement in Provisions

16.3.4. Movement in Provisions Towards NPAs
Opening Balance 849.35 849.35
Add : Additions during the year 20.00 -
Less : Reduction during the year - -
Closing Balance 869.35 849.35
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16.3.5.

16.3.6.

16.3.7.

16.3.8.

16.3.9.
16.3.10.

16.3.11

16.3.12
16.3.13

Movement in Provisions Towards Standard Assets :
Opening Balance

Add : Additions during the year

Less : Reduction during the year

Closing Balance

Movement in Provisions Towards Depreciation on Investment :
Opening Balance

Add : Additions during the year

Less : Reduction during the year

Closing Balance

Movement in Provisions Towards Investment Fluctuation Fund :
Opening Balance

Add : Additions during the year

Less : Reduction during the year

Closing Balance

Provisions made towards :

Provisions on standard Assets

Provision on NPA required to be made

Provision on NPA Actually Made

Provision required to be made in respect of overdue interest taken in
to income account, gratuity fund, Provident fund, arrears in
reconciliation of inter-branch account, etc.

Provision actually made in respect of overdue interest taken in to
income account, gratuity fund, provident fund, arrears in
reconciliation of inter-branch account, etc.

Provision required to be made on depreciation on investment
Provision actually made on depreciation on investment

Towards all other items under provisions above (Current Year's)

Details of Loan Assets subject to restructuring :

Details of financial assets sold to securitisation (SC)/ Reconstruction
Company (RC) for Assets Reconstruction :

Advances against :
Real Estate

Construction business
Housing

Advances against shares & debentures :

Advances to directors, their relatives, Companies/firms in which
they are interested :

Fund based

Non-Fund based

NOTE : Under normal business transactions the bank has sanctioned
loans to the Primary Agriculture Co.op. Society (PACs), in which the
members of the board of the bank are also on the Board of PACs

941.83

941.83

503.80

503.80

165.83

165.83

941.83
860.59
869.35

364.25

368.02

503.80
1,782.23

Nil
Nil
Nil

Nil
22,663.13

Nil

Nil

941.83

941.83

503.80

503.80

165.83

165.83

941.83
713.25
849.35

530.65

584.80
168.60
503.80
2.891.45

Nil
Nil
Nil

Nil
23,409.10

Nil

Nil
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16.4. Average cost of deposits : 6.00% 6.42%
16.5. Profitability : (Annualized basis):
Interest income as a percentage of working funds 8.04% 8.44%
Non-interest income as a percentage of working funds 0.35% 0.18%
Operating profit as a percentage of working funds 1.34% 1.17%
Return on average Assets 1.32% 1.15%
Business (Deposits + Advances) per employee % in Lacs 752.17 680.46
Operating profit per employee % in Lacs 7.78 6.23
Net profit per employee % in Lacs 4.21 3.18
16.6. Fees/remuneration received in respect of the bancassurance business undertaken :
From Life Business 14,80,739 11,89,230
From Non Life Business 1,55,64,897 1,65,77,883
Total 1,70,45,636 1,77,67,113
16.7. Position of Inter-branch Reconciliation : 2016/17 2015/16
Particulars Nos Entries Amt ¥ Lacs Nos Entries Amt % Lacs
Debit Entries
Below 6 months 530 2,06,316.32 505 1,35,727.48
Credit Entries
Below 6 months 525 2,06,589.04 422 1,35,814.19
Note : No entry o/s for period exceeding six months.
16.8. Diclosure as to Depositor’s Education & Awareness Fund :
Opening balance of amounts transferred to DEAF 429.49 390.54
Add : Amounts transferred to DEAF during the year 58.11 48.15
Less : Amounts reimbursed by DEAF towards claims 3.52 9.20
Closing balance of amounts transferred to DEAF 484.08 429.49
16.9. Other Disclosures :
Foreign Currency Assets & Liabilities Nil Nil
DICGS Insurance Premium Paid up to 31.03.17 31.03.16
DICGS Insurance Premium paid amount 413.51 358.99
Penalties/fines imposed by RBI on the bank during the year Nil Nil
Provision for income tax 1,621.00 1,268.34
17. Previous year's figures are regrouped and / or reclassified and /or rearranged, wherever necessary to conform

to the layout of the accounts of the current year.

Subject to our report of even date For and on behalf of Board of Directors

For, Sunil Sandeep & Co. For, Shri Rajkot District Cooperative Bank Limited
Chartered Accountants

FRN-120449W

(Vithalbhai H. Radadiya)  (Vaghajibhai R. Boda) (Ghanshyambhai Khatariya)
Chairman Vice Chairman MG Director

Sunil Shah
Partner Place : Rajkot (C.N. Tarpara) (B.M. Hirpara) (B.M. Sangani)
M.No. 105318 Date : 05-05-2017 General Manager ~ Addl. Gen. Manager Manager Accounts
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Annexure -1

Bye Laws
No.

Existing Bye Laws

Bye laws after amendment

Reason

40

APPOINTMENT OF MANAGING DIRECTOR/GENERAL MANAGER:
The Board of Director shall appoint The Managing Director and
General Manager, if Managing Director / or General Manager is
appointed as a Chief Executive Officer (CEQ), he should hold the
requisite educational qualification, experience as per the provision
of The Guj. Co-op. Soc. Act, and the guideline of Reserve Bank of
India in this regard from time to time. The Managing Director, if

appointed shall be ex-officio Director of the Board.

APPOINTMENT OF CHIEF EXECUTIVE OFFICER /GENERAL
MANAGER:

The Board of Director shall appoint The Chief Executive Officer /
General Manager. Qualification for appointment of Chief Executive
Officer shall be as determined by R.B.I. from time to time as per "Fit

and proper criteria".

Due to the Instruction
in NABARD Inspection
—2015-16
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Bye laws after amendment
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4

POWERS AND DUTIES OF THE MANAGING DIRECTOR / GENERAL
MANAGER:

The powers and duties of the Managing Director and/or the General
Manager shall be as under:

41(1)To hold the charge of records, common seal, dead stock and
such other property of the Bank.

41(2) To issue notices for calling General Meetings of the Bank and for
calling meetings of the Board of Directors, the Executive Committee
and Sub-Committees or other Committees appointed by the Board.
41(3) To attend all meetings and record their minutes and to see that it
isimplemented.

41(4)To conduct official correspondence on behalf of the Bank
according to the Board's instructions.

41(5)To maintain proper account of all money and other property
transactions and to make arrangement for that;

41(6) Toarrange and conduct allthe monetary transactions.

41(7)To arrange for the regular supervision of the affiliated borrowing
societies, in accordance with the resolutions made by the Board of
Directors.

41 (8)To keep supervision over the work of subordinates and to report
to the Board for action to be taken for negligency, indiscipline or
misconduct of the staff as per the discipline and conduct rules.
41(9)To purchase, sell, transfer, endorse, pledge Government and
other securities on behalf of the bank, and to collect interest thereon, in
accordance with the rules and resolutions of Board of Directors.
41(10) subject to the provision of these Bye-laws to draw, accept,
endorse, negotiate and sell bills of exchange and other negotiable
instruments on behalf of the Bank in accordance with such rules and
resolutions.

41(11) To get maintained all accounts and registers prescribed by
the Bank.

41(12) To perform all such function as the Board may assign if any
irresponsibility towards such assigned work, then the
responsibility for that will be fixed by the Board.

41(13) To examine loan applications and put them before the Board
or the Executive Committee, which ever is empowered for their
consideration.

41(14) To arrange for the finalisation of the liabilities and assets of
the affiliated societies which are under administration of the Bank,
according to the Act and rules and instruction of the Board of Directors
or executive Committee.

POWERS AND DUTIES OF THE CHIEF EXECUTIVE OFFICER/GENERAL
MANAGER:

The powers and duties of the Chief Executive Officer / General
Manager shall be as under:

41(1)To hold the charge of records, common seal, dead stock and
such other property of the Bank.

41 (2)To issue notices for calling General Meetings of the Bank and for
calling meetings of the Board of Directors, the Executive Committee
and Sub-Committees or other Committees appointed by the Board.

41 (3) To attend all meetings and record their minutes and to see that it
isimplemented.

41(4)To conduct official correspondence on behalf of the Bank
according to the Board's instructions.

41(5) To maintain proper account of all money and other property
transactions and to make arrangement for that;

41 (6) Toarrange and conduct all the monetary transactions.

41(7)To arrange for the regular supervision of the affiliated borrowing
societies, in accordance with the resolutions made by the Board of
Directors.

41(8) To keep supervision over the work of subordinates and to report
to the Board for action to be taken for negligency, indiscipline or
misconduct of the staff as per the discipline and conduct rules.
41(9)To purchase, sell, transfer, endorse, pledge Government and
other securities on behalf of the bank, and to collect interest thereon, in
accordance with the rules and resolutions of Board of Directors.
41(10) subject to the provision of these Bye-laws to draw, accept,
endorse, negotiate and sell bills of exchange and other negotiable
instruments on behalf of the Bank in accordance with such rules and
resolutions.

41(11) To get maintained all accounts and registers prescribed by
the Bank.

41(12) To perform all such function as the Board may assign if any
irresponsibility towards such assigned work, then the
responsibility for that will be fixed by the Board.

41(13) To examine loan applications and put them before the Board
or the Executive Committee, which ever is empowered for their
consideration.

41(14) Toarrange for the finalisation of the liabilities and assets of
the affiliated societies which are under administration of the Bank,
according to the Act and rules and instruction of the Board of Directors
or executive Committee.

Due to the Instruction
in NABARD Inspection
—2015-16
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